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INDEPENDENT AUDITORS' REPFORT

For the Members of
Harmony Plantativns Limited

Cipinion

W have audited the standelone financial statements of Harmony Plantations Limited {"the Company™),
which comprise the Balance Sheet as at March 31, 2021, the Staternent of Profit and Loss {including
ather compreliensive income), the Statement of Changes in Equity and the Statement of Cash Flows for
the wear then ended, and nates to financial ststements, including a summary of significant accounting
policies and other explanatory information,

In cur opinion wnd 1o the best of cur infermation and according to the explunations given to us the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{"the Act’) in the manner so required and give a true and fair view in conforminy with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and
its loss, wial comprehensive income, the changes in equity and its cash flows for the vear ended on that
date.

Hasis of opinion

We conducted our audil in secordance with the Stendards on Auditing (5As) specitied under section
LS of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Eihics issued by the Instinute of Chartered Accountants
al India together with the ethical requircments that are relevamt to our aodit of the financial
statements under the provisions of the Actand the Rules thereunder, and we have tulfilled our other
ethical responsibilities in sccordance with these requirements and the Code of Ethics, We believe
that the audit evidence we have vhiained is suificien and appropriate to provide a basis for our
QPRTI0,

Responsibilities of management and those ¢ harged with governance for the standalone Gaaneial
slatcments

The Company’s Board of Directors is responsible for the matters stated in section 13403} of the Act
with respect to the preparation of these standalone fnancial statements that give a true and fair view
al the financial position, financial performance, (chanpes in equity) and cash flows of the Company
in aceonfance with the accounting principles generally aceepted in India. including the Accounting
Stendards specified under section 133 of the Act. This responsibility alse includes maintenance of
adequate accounting records in accordance with the provisions of the Act for suleguarding of the assets
of the Company and for preventing and detecting frauds and ather irregularities: selection and
application of appropriate accounting policies: making judgments and estimates that are reasonable
and prudent; and desian, implementation and mainenance of adequate internal finencial controls,
that were aperating effectively lor ensuring the accuracy and completeness of the accounting records,
relgvant 1o the preparation and presentation ol the financizl statements that give a true and fair view
and ure free from material misstatement, whether due to fraed or error,
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[ preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s abilily 10 continue as a going concern, disclosing, as applicable, matiers related fo soing
concern and using the going concern basis of accounting unless the Board of Directors either intends
1o liguidute the Company or to cease operations, or has no realistic alternative but to do so.

Ihese Board of Directors are also responsible for overseeing the company's financial reporting
PFOCEss.

Aunditor’s responsibilities for the audit of the Anancial statements

Our whjectives are 10 oblain reasonahble assurance about whether the financial statements as a whale
arc free from material misstatement, whether dee o fraud or error, and 1o issue an ouditor's report that
meludes our opinion. Rensonable assusance is a high level of assurance, but is nol a guarantee that
an gudit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misslelements can arise from lraud or errer and are considered materind if, individually or in
the aggregate, they could reasonably be expected o influence the cconamic decisions of users taken
on the basis ol these finencial statements.

As pat of an eudil m accordance with SAs. we exercise professional judament snd maintain

professional scepticism throughout the audil. We alsa:

i denufy and assess the risks of material misstatement of the standalone fnancial starements,
whether due to frewdl or error, design and perform sudit procedures responsive 1o those rsks, and
obitain audit evidence that is sufficient and appropriate to provide a basis for our apinion, The risk
of not detecting a material misstatement resulting from freud is higher than for one resulting from
errof. as frand may involve collusicn, forgery, intentional omissions. misrepresentations, or the
override of intemal control, _

h.  Obtain an understanding of internal control relevant tw the audit in order o design aodit procedures

that are appropriale in the circomstances. Under Section T43(3)00) of the Act we are also

respomsible for expressing our cpinion on whether the company hes adequate intemal finaneial
controls with reference to standulone financial statements in place end the operating effectiveness
of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

d. Conclude on the appropriateness o management’s use of the going concern busis of sccounting
undl. based an the audit evidence ohtained, whether a material uncertainty exists related to events
ar conditions thal may cast significant doubt on the Company’s ability to continue as a gaing
concern. [ we conclude that a material uncertainty exists, we are required to draw sttention in our
auditor’s report ta the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to madify aur apinion. Our conclusions are based on the audit evidence
abtained np to the date of our auditars” report, However, futune events or conditions may eause the
Company 10 cease Lo conlinue as 3 gaing concern.

. Evaleate the overall presentation. structure and content of the standalone financial statements,
including the disclosures. and whether the standalone financial statements represent the underlying

; transactions and events in a manner that achieves fair presentation.

L

We communicate with those charged with governance reparding, among other matters, the planned
scope and tming of the andit and significant audit findings, including any significent deficiencies in
internal contral that we identify during cur audit, We also provide those churged with governance with
wstatement that we have complied with relevant ethical requirements regarding independence, end to
communicate with them sl relationships and other matters that may reasonably be thiraght to bear on
our independence, and where applicable, related safepuards.
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From the matters communicates] with those charged with govemance, we determine thase matters that
were of most significance in the audit of the stundalone financial statements of the current period and
are therefore the key audit matters. We describe these marters in our auditors’ repont unless law or
regulation precludes public diselosure about the matler or when, in extremely rare circumstances, we
determine that a matter should not ke communicated in our report hecause the adverse consequences of
doing so would reasonably be expected to cutweigh the public interest benefits of such communization.

Heport on other legal and regulatory requirements

I. As

required by the Companies { Auditer’s Reporr) Order, 2016 {“the Ceder”), issued by the Central

Ciovernment of [ndie in termes of Section 143 {11) of the Act. we zive in Annexure A, a statement
on the mllers specilied in paragraphs 3 and 4 of the Order. 1o the extent appliczhble.

L - 1

.

b

Coclin
Jume 3,

required by Section 143 (3} of the Act, we report that:
We have sought and obtained all the information and explanations which o the best of oor
knowledpe and behel were necessary for the purposas of our sudil.
[nn vur pinion, proper books of account as required by law have heen kept by the Company so
far as it appears from our exammation ol those books.
The balance sheet. the stalement of profit and loss including other comprehensive income,
statemnent of changes in equity and the statement of cash Mows dealt with by this Repor are in
aprecment with the books of account:
in our opinion, the alvresaid standalone financial statements comply with the Indian
Accounting Standards preseribed under Section 133 of the Act.
On the basis of the written representations received fram the dircetors as on March 31, 2021
taken on record by the Bowrd of Direetors, none of the directors is disgualilied as on March 31,
2021 from being appointed as a director in teems of Section 164 (2) of the Act.
With respect to the adequacy of the internal Morencial controls over financial reporting of the
Company and the operating effectivensss of such contrals, refer to cur separate Report in
“Annexure BT, Owr report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company s internal financizi contrals over financial reporting.
With respect to other malters W be included in the Auditors” Report in accordance with Rule
1 el the Compenies { Audit and Auditors) Rules, 2004 {as amended), in our opinion and to the
best of aur information and according 1o the explanations given to us:
i The Company does not have any pending litigations which would impact its finanzial
position; :
. The Company did net have any long-term contracts including derivative contracts for
which there weare any material foreseeable Iosses;
i, There were no amounts which were required to be transferred to the Investor Educalion
and Protection Fund by the Company.
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Anmexure - A to the Auditors™ Report

The Annexere referred 10 in Independem Awditors” Report to the members of the Company on the
atandalone financial statements for the year ended March 31, 2021, we report that:

ViL

Vi,

Vil

The Company does nel have fived assets. Therefore, the provisions of Clause 3(iNa) and 3D
of the said Order are not applicable w the Company.

The Company does not have any inventary, Theretiore, the provisions of Clauses 3(ii}a), 3(iiKb)
and a{iike) of the said Order are not applicable 1o the Company.

According to the information and explanations given to us and on the basis of our examinaetion
of the books of account, the Company has not oranted any loans, secured or unseeured fo
companies, firms, Limited Liability Partinerships or other parties listed in the register maintained
section 189 of the Companies Act. Consequently, the provisiens of elauses 3(iiiNa) to 3(iiKe)
af the Order are not applicable 1o the Company,

Accarding to the information and explanations given 10 us and on the basis of our examination
of the buoks of account, the Company has not provided any loans. guarsntees, securities (o
purlies covered under sections 185 and 186, Also, the Company does not have amy investments.

The Company has not accepted any deposit from public within the meaning of sections 73 o 76
o any other relevant provisions of the Act and the rules framed thereunder,

The provisions regarding maintenance of cost records under sub-section (1) of section 148 of
the Act are not applicable to the Company,

i According ta the records ol the Company, undisputed statutory dues mcluding provident fund,
employees' state insurance, income tax, sales L, wenlth tax, service tax, customs duty, excise
tuty, cess to the extent applicable and any ather statutory dues have penerally been recularly
deposited with the appropriate authorities. According to the information and explanations given
to us there were no statutory dues on the last day of the financial vear outstanding for a period
almare than six months from the date they becume payable,

b. According te the infennation & explanations given to us, there is no amounts pavable in
Tespect of income tax, wealth tax. secvice tax, sales tax, customs duty and excise duty which
have nol been depasited on account of any disputes.

According w the information and explanations given to us, the Company has not defaulted in
repayient of dues to financial institwtions or banks. The Company has not issued any debentures
till chiste.

Based on our audit precedures and on the informaticn given by the management, we report that
the Company has not rised any manevs by way of initial or ferther public offer or anv term
loans during the vear.
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According to the information and explanations given to us, during the year, no fraud on or by
the Company has been noticed or reported during the vear.

The Company has nol paid any managerial remuneration during the year and conseguantly
reparting under clause 3{xi) of the Order is not applicable to the Company.

The Company is not a Nidhi Company, Therefore, the provisions of clause 3 {xii) of the Ornder
15 not applicable 1o the Company,

All transactions with related purties are in compliance with section 177 and |88 af the Act and
the details have been suitably disciosed in the Financial Statements as required by the accounting
standards.

Baged on the andic procedures performed and the information and explanations given to us by
the management. we repont that the Company has nt made any preferentizl allotment or privite
placement of shares or fully or partly convertible debentures during the vear under review.

Based on the audit procedurss performed and the information and explanation given 1a s, we
repart that the non-cash transactions entered by the Company with its directorsidirectar of the
company or its holding, subsidiary or associate company/a person connected with e Director
are in compliance with the provisions of section 192 of the Act,

The Company is not required o be registered under section 45-14 of the Reserve Bank of India
Act, 1934,
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Annexure - B tn the Anditors® Report

Report on internal financial controls under clause (i) of sub-section 3 of section 143 of the Act
We have audited the internel financial controls vver financial reporting of the Company as of March

A1, 2021 in conjunction with our audit of the financial statements of the Company for the vear ended
o that dute.

Managemeni's responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial controls
hased on the internal control over financial reporting eriteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internel Financial
LContrals Over Financial Reponing issued by the Institute of Chartered Accountants of India. These
respansibilities include the design, implementativn and maintenance ol adequate infernal financial
cantrols that were aperating effectively for ensuring the orderly and efficient conduet of its husiness,
including adherence o company s palicies, the safegurrding of its assets. the prevention and detection
af frauds and errors. the sccoracy and completeness of the accounting records, and the timely
preparation ol reliahle financial information, as required under the Act.

Aunitors” responsibility

Chur responsibility is to express an epinion on the Company's inernal financial controls aver financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note an Audit
of [nternal Financial Controls Over Financial Reporting {‘the Guidance Note™) and the Standards on
Auditing, issoed by ICAT and deemed to be preseribed under section 143(10) of the Act, to the extent
applicable o an auwdit of internal financial contrels, both appliceble 1w an audit of Internal Financial
Cuntrols and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the audit 1o
obtain reasonshle assurance about whether adequate internal finencial contrals over Mnencial reparting
was established and maintained and if such controls operated effectively in all material respects.

Liur audit involves performing procedures 1o obtain audit evidence ahout the adequacy of the internal
financial controls system over lnancinl reporting and their operating effectiveness. Our zudit of internal
financial controls ever Gnancial reperting included ohiining an understanding of internal financial
controls over financial repomting, assessing the risk that a material weakness exists, and testing and
cvaluating the design and operating elTectivencss of internal control bused on the assessed risk. The
procedures selected depend on the auditors judgement, including the assessment of the risks of material
misstatement af the financial statements, whether doe o fraud or error,

We believe that the audit evidence we have obtuined is sufficient and appropriate o pravide 2 basis Tor
aur audit opinion an the Company s internal financial controls system over financial reporting,
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Meaning of internal finuncial controls over fnancial reporting

A company's intemel financial control aver financial reporting is a process designed to provide
reasonable assursnce regarding the relinbility of financial reporting and the preparation of financizl
statements for external purposes in aceordance with penemally accepted accounting principles, A
compuny's internal financial control aver financial reporting includes those policies and pracedures that
{1} pertain to the maintenance of records thet, in reasonable detail, pecurately and fairly reflect the
transactions wnd dispositions ol the assets of the company; {2) provide reasonable pssurance thar
lransuctions are recorded as necessary 1o permil preparation of financial statements in sccordance with
gencrally accepled accounting principles. and that receipts and expenditures of the company are breing
made cnly in sccordance with awhorisations of management and dircctors of the company; and (3)
provide reasenable assurance regurding prevention or timely detection of unauthorised acquisition, use,
or dispasition of the company's assets that could huve a material effect on the Anancial statements.

Inherent limitativas of internal fnancial controls ever financial reporting

Because of the inherent limitations of internal financial controls aver financial reporting, including the
pessibility of collusion or improper management override of controls, material misstatements due to
error ar frand may occur and not be detected, Alse, projections of any evaluation of the internal financial
contrals over financial reporting to future periods are subject to the risk that the internal finzneial contral
over financial reporting may become inadequate because ol changes in conditions, ar thal the degree of
compliance with the policies or procedures may deterinrate,

Crpinion

In ower opinion. the Compuany has, in all material respects, an adequate internal financial controls system
over financial reparting and such internal financial controls over financial reporting were operaling
effectively as at March 31, 2021, based on the internal control aver financial reporting eriteria
established by the Company considering the essential components of internal control stated in the
Ciuidance Mete on Audit of Internal Finaneial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of [ndia.
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